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The views expressed in this tactical update apply broadly to all Sun Life Granite Managed Portfolios, whereas the tactical highlights and allocation data in the chart below
are specific to Sun Life Granite Balanced Portfolio. For the latest information about other Sun Life Granite Managed Portfolios, including Sun Life Granite Managed Income
Portfolios, please refer to our quarterly fund reviews published at sunlifeglobalinvestments.com.

U.S. equity markets were range bound for much of April and
early May, as problems with the country's regional banks
resurfaced. The U.S. Federal Reserve’s (the Fed) aggressive rate
hikes since 2022 has shaken the business models of many
regional banks.

In late April, First Republic Bank suffered deposit flight, which
raised concerns about the health of other regional banks. While
the crisis was resolved by a government-led sale of First
Republic Bank to JPMorgan Chase & Co., we believe the turmoil
is leading to further tightening in financial conditions.

Despite problems with regional banks, the Fed raised its target
interest rates to a range of 5% to 5.25%, the highest since
2007, and hinted it might hold interest rates at current levels.
The Fed’s decision came amid a backdrop of mixed economic

data. So far, the U.S. economy has proven quite resilient to the
Fed's attempts to slow it down with interest rate hikes. For
instance, U.S. unemployment fell to 3.4% in April, the lowest
since 1969. On the other hand, U.S. Consumer Price Inflation
(CPI) fell to 4.9% in April — the first time below 5% in two years.

Further, a political tussle in the US. over raising the country's
debt-ceiling is adding to uncertainties. Without the ability to
borrow beyond the current debt ceiling, the US. government
could default on its outstanding debt and other obligations. This
could have serious market consequences.

The US. government has warned it may run out of funds as
early as June. While we think the debt ceiling crisis could be
averted, we also believe it will add to market volatility.
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Underweight both US. and international developed >
market equities

We estimate earnings risks to rise as developed markets’ central
banks hold rates high

We expect a further widening in high vyield credit spreads as

Underweight global high yield bonds > monetary conditions tighten

Better financial capacity for North American investment grade

Overweight Canadian and U.S. investment grade bonds > :
issuers to weather an economic downturn
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We estimate the bulk of the monetary tightening’s effects on some of the risks from monetary tightening, we don't see these
the economy will be felt during the second half of 2023. We major asset classes adequately pricing in risks. Consequently, we
don't expect the Fed to cut interest rates this year as markets are underweight equities and neutral fixed income. We also
currently predict. That's because while headline inflation is on a expect to add higher-quality longer-term bonds to gain
downward trend, core inflation at 5.5% is still far higher than the duration.

target level of 2%. While both equities and fixed income reflect

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Investors should read the
prospectus before investing. The indicated rates of return is are the historical annual compounded total returns including changes in security value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or other optional charges or income taxes payable by any
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be
repeated.

This document is provided for information purposes only and is not intended to provide specific individual financial, investment, tax or legal advice. Views expressed
regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any mutual funds managed or sub-advised
by SLGI Asset Management Inc. These views are not to be considered as investment advice nor should they be considered a recommendation to buy or sell.

Information contained in this document has been compiled from sources believed to be reliable, but no representation or warranty, express or implied, is made with
respect to its timeliness or accuracy. This document may contain forward-looking statements about the economy, and markets; their future performance, strategies or
prospects. Forward-looking statements are not guarantees of future performance and are speculative in nature and cannot be relied upon.
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