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The views expressed in this tactical update apply broadly to all Sun Life Granite Managed Portfolios, whereas the tactical highlights and allocation data in the chart below
are specific to Sun Life Granite Balanced Portfolio. For the latest information about other Sun Life Granite Managed Portfolios, including Sun Life Granite Managed Income
Portfolios, please refer to our quarterly fund reviews published at sunlifeglobalinvestments.com.

U.S. equities experienced a tumultuous few weeks beginning in
late February as U.S. President Donald Trump's trade and
immigration policies ignited economic and market uncertainty.
This along with souring consumer sentiment in the U.S. and
geopolitical tensions hit richly-valued corners of equity markets.
After scaling an all-time high in mid-February, the benchmark
S&P 500 Index lost almost 10% in early March - a “correction” in
equity markets. The enthusiasm around artificial intelligence
that had boosted U.S. technology stocks for over two years
suffered even more in this period and the tech-heavy Nasdaq
Composite fell over 13% from its peak.

While President Trump's trade policy initially focused on levying
significant tariffs on Canada and Mexico, more expansive tariffs
targeting China and Europe have kept markets guessing. Equity

markets, which had forecasted a “soft landing” for the US.
economy - a scenario of bringing down inflation to 2% without
large scale job losses - now question that assumption.
Statements about “short-term pain” for the economy from the
Trump administration hasn't helped. As a result, despite a recent
slowdown in consumer price inflation, markets seem nervous.

Previously, we stated that markets could suffer if Trump's
policies favouring stricter trade and immigration precede the
administration’s  pro-growth  policies of tax cuts and
deregulation. That seems to be playing out as we expected.
Markets have given up their euphoria of early 2025 but are also
second-guessing the path for future inflation as tariff
uncertainty continues.
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Tariff and immigration uncertainty have preceded Trump
administration’s pro-growth policy such as tax cuts and
deregulation. This along with slowing U.S. consumer spending
have increased the risks to economic growth.

Despite slowing inflation, tariffs are sending confusing signals
about inflation expectations. This also clouds the path of the U.S.
Federal Reserve's interest rate policy.

Our tactical allocation favours gold within commodities to provide
further risk mitigation against the current geopolitical tensions and
help protect against inflation flare ups.
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We were slightly skeptical of the equity market's enthusiasm for
“American exceptionalism,” or the view that U.S. equities are the
only game in town. Trump administration's wavering in its
defense and security commitment to the world at large and
Europe in particular, seems to have alarmed some of Europe'’s
large economies. This has led to more spending initiatives even
in countries like Germany, traditionally considered fiscally
conservative. We think such large shifts could help international
equities going forward.
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While international and emerging market equities have
outperformed U.S. equities so far this year, our outlook remains
cautious about stocks in general as trade uncertainty and
geopolitical tensions continue. We are also neutral to fixed
income across geographies and the risk spectrum, as the path
for interest rates remain volatile amid an uncertain inflation
outlook. Our tactical allocation favours gold within commodities
to provide further risk mitigation against the current geopolitical
tensions and help protect against inflation flare ups.

Tactically, we are neutral toward equities across geographies.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Investors should read the
prospectus before investing. The indicated rates of return is are the historical annual compounded total returns including changes in security value and
reinvestment of all distributions and do not take into account sales, redemption, distribution or other optional charges or income taxes payable by any
securityholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be
repeated.

Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading intent of any
mutual funds managed by SLGI Asset Management Inc. These views are subject to change and are not to be considered as investment advice nor should
they be considered a recommendation to buy or sell. This commentary is provided for information purposes only and is not intended to provide specific
individual financial, investment, tax or legal advice. Information contained in this commentary has been compiled from sources believed to be reliable,
but no representation or warranty, express or implied, is made with respect to its timeliness or accuracy.

This commentary may contain forward-looking statements about the economy and markets, their future performance, strategies or prospects or events
and are subject to uncertainties that could cause actual results to differ materially from those expressed or implied in such statements. Forward-looking
statements are not guarantees of future performance and are speculative in nature and cannot be relied upon.
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